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Fresenius Medical (Adjacent Duke University)
1507 W Pettigrew St, Durham, NC 27705



N O N - E N D O R S E M E N T  &  D I S C L A I M E R  N O T I C E

S P E C I A L  C O V I D - 1 9  N O T I C E

All potential buyers are strongly advised to take advantage of their opportunities and obligations to conduct thorough due diligence and seek expert opinions as they may deem necessary, especially given the

unpredictable changes resulting from the continuing COVID-19 pandemic. Marcus & Millichap has not been retained to perform, and cannot conduct, due diligence on behalf of any prospective purchaser.

Marcus & Millichap’s principal expertise is in marketing investment properties and acting as intermediaries between buyers and sellers. Marcus & Millichap and its investment professionals cannot and will not

act as lawyers, accountants, contractors, or engineers. All potential buyers are admonished and advised to engage other professionals on legal issues, tax, regulatory, financial, and accounting matters, and for

questions involving the property’s physical condition or financial outlook. Projections and pro forma financial statements are not guarantees and, given the potential volatility created by COVID-19, all potential

buyers should be comfortable with and rely solely on their own projections, analyses, and decision-making.

Activity ID #ZAC0160525

C O N F I D E N T I A L I T Y  &  D I S C L A I M E R

The information contained in the following Marketing Brochure is proprietary and strictly confidential. It is intended to be reviewed only by the party receiving it from Marcus & Millichap and should not be

made available to any other person or entity without the written consent of Marcus & Millichap. This Marketing Brochure has been prepared to provide summary, unverified information to prospective

purchasers, and to establish only a preliminary level of interest in the subject property. The information contained herein is not a substitute for a thorough due diligence investigation. Marcus & Millichap has

not made any investigation, and makes no warranty or representation, with respect to the income or expenses for the subject property, the future projected financial performance of the property, the size and

square footage of the property and improvements, the presence or absence of contaminating substances, PCB's or asbestos, the compliance with State and Federal regulations, the physical condition of the

improvements thereon, or the financial condition or business prospects of any tenant, or any tenant's plans or intentions to continue its occupancy of the subject property. The information contained in this

Marketing Brochure has been obtained from sources we believe to be reliable; however, Marcus & Millichap has not verified, and will not verify, any of the information contained herein, nor has Marcus &

Millichap conducted any investigation regarding these matters and makes no warranty or representation whatsoever regarding the accuracy or completeness of the information provided. All potential buyers

must take appropriate measures to verify all of the information set forth herein. Marcus & Millichap is a service mark of Marcus & Millichap Real Estate Investment Services, Inc. © 2021 Marcus & Millichap. All

rights reserved.

THIS IS A BROKER PRICE OPINION OR COMPARATIVE MARKET ANALYSIS OF VALUE AND SHOULD NOT BE CONSIDERED AN APPRAISAL. This information has been secured from sources we believe to be

reliable, but we make no representations or warranties, express or implied, as to the accuracy of the information. References to square footage or age are approximate. Buyer must verify the information and

bears all risk for any inaccuracies. Marcus & Millichap is a service mark of Marcus & Millichap Real Estate Investment Services, Inc. © 2021 Marcus & Millichap. All rights reserved.

N O N - E N D O R S E M E N T  N O T I C E

Marcus & Millichap is not affiliated with, sponsored by, or endorsed by any commercial tenant or lessee identified in this marketing package. The presence of any corporation's logo or name is not intended to

indicate or imply affiliation with, or sponsorship or endorsement by, said corporation of Marcus & Millichap, its affiliates or subsidiaries, or any agent, product, service, or commercial listing of Marcus &

Millichap, and is solely included for the purpose of providing tenant lessee information about this listing to prospective customers.

OFFICES THROUGHOUT THE U.S. AND CANADA
marcusmillichap.com



N E T  L E A S E  D I S C L A I M E R

Marcus & Millichap hereby advises all prospective purchasers of Net Lease property as follows:




The information contained in this Marketing Brochure has been obtained from sources we believe to be reliable. However, Marcus & Millichap has not and will not verify any of this
information, nor has Marcus & Millichap conducted any investigation regarding these matters. Marcus & Millichap makes no guarantee, warranty or representation whatsoever

about the accuracy or completeness of any information provided.




As the Buyer of a Net Lease property, it is the Buyer’s responsibility to independently confirm the accuracy and completeness of all material information before completing any
purchase. This Marketing Brochure is not a substitute for your thorough due diligence investigation of this investment opportunity. Marcus & Millichap expressly denies any

obligation to conduct a due diligence examination of this Property for Buyer.




Any projections, opinions, assumptions or estimates used in this Marketing Brochure are for example only and do not represent the current or future performance of this property.
The value of a Net Lease property to you depends on factors that should be evaluated by you and your tax, financial and legal advisors.




Buyer and Buyer’s tax, financial, legal, and construction advisors should conduct a careful, independent investigation of any Net Lease property to determine to your satisfaction

with the suitability of the property for your needs.




Like all real estate investments, this investment carries significant risks. Buyer and Buyer’s legal and financial advisors must request and carefully review all legal and financial
documents related to the property and tenant. While the tenant’s past performance at this or other locations is an important consideration, it is not a guarantee of future success.

Similarly, the lease rate for some properties, including newly-constructed facilities or newly-acquired locations, may be set based on a tenant’s projected sales with little or no
record of actual performance, or comparable rents for the area. Returns are not guaranteed; the tenant and any guarantors may fail to pay the lease rent or property taxes, or may
fail to comply with other material terms of the lease; cash flow may be interrupted in part or in whole due to market, economic, environmental or other conditions. Regardless of
tenant history and lease guarantees, Buyer is responsible for conducting his/her own investigation of all matters affecting the intrinsic value of the property and the value of any

long-term lease, including the likelihood of locating a replacement tenant if the current tenant should default or abandon the property, and the lease terms that Buyer may be able to
negotiate with a potential replacement tenant considering the location of the property, and Buyer’s legal ability to make alternate use of the property.




By accepting this Marketing Brochure you agree to release Marcus & Millichap Real Estate Investment Services and hold it harmless from any kind of claim, cost, expense, or

liability arising out of your investigation and/or purchase of this Net Lease property.

OFFICES THROUGHOUT THE U.S. AND CANADA
marcusmillichap.com



O FFE R I N G  S U M M A RY

FINANCIAL

Listing Price $4,479,000

NOI $223,951

Cap Rate 5.00%

Average Cap Rate 5.50%

OPERATIONAL

Lease Type Double Net

Guarantor Corporate Guarantee

Lease Expiration 05/31/2027

Gross SF 9,857 SF

Lease Increases Annually 3%

Lot Size 1.42 Acres (61,855 SF)

Occupancy 100%

Year Built 1995

Listing Price

$4,479,000
Cap Rate

5.00%
Price/SF

$454.40
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FRESENIUS MEDICAL (DUKE UNIVERSITY)
1507 W Pet t igrew St ,  Durham,  NC 27705

INVESTMENT OVERVIEW

The tenant is Bio-Medical Applications of North Carolina, Inc. d.b.a. Fresenius Medical 
Care and the guarantor is Bio-Medical Applications Management Company, Inc.  Fresenius 

Medical Care is the premier health care company focused on delivering 
the highest quality care to people with renal and other chronic conditions. 

Worldwide, more than 3.4 million patients with this disease regularly undergo 
dialysis therapy, a vital blood cleansing procedure that substitutes the function 
of the kidney in the case of kidney failure. Fresenius performed approximately 
50 million dialysis treatments in 2018. One of two dialysis machines worldwide 
is made by Fresenius Medical Care. The company employ more than 120,000 
people around the world. The Company offer dialysis services and products in 

more than 150 countries

INVESTMENT HIGHLIGHTS

Irreplaceable Duke University Location

Long Term Tenant (Over 25 years at location)

Corporate Backed Lease (Investment Grade Tenant)

Three Percent Annual Increases
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TENANT OVERVIEW

Company: Fresenius Medical Care

Founded: 1996

Locations: 4,000

Total Revenue: $18.9 Billion

Net Worth: $14.2 Billion

Standard & Poor's
Rating:

BBB

Headquarters: Germany

Website: www.freseniusmedicalcare.com


RENT SCHEDULE

LEASE YEARS ANNUAL RENT BUMP YIELD

2022 $223,951     3% 5.00%

2023 $230,670 3% 5.15%

2024 $237,590 3% 5.30%

2025 $244,717 3% 5.46%

2026 $251,945 3% 5.63%

2027 $259,539 3%  5.79%

CUSTOM TEXT

Landlord is responsible for roof, structure and HVAC over $3,500/year.

T E N A N T  P R O FI L E S // Fresenius Medical  (Duke University)
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Durham, NC

Fresenius Medical  (Duke University) // REGIONAL MAP
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LO C A L  M A P // Fresenius Medical  (Duke University)



Office 2021 Outlook

RALEIGH METRO AREA

Construction

Vacancy

Rents

Employment

JOBS
will be created

+3.9% 37,500 

SQ. FT.
will be completed

2.9% 2,800,000 

BASIS POINT
increase in vacancy

12.7% 130 

DECREASE
in asking rent

$25.55 0.3% 

of stock

per month

* Forecast **Through 2Q
Sources: BLS; CoStar Group, Inc.
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Fresenius Medical  (Duke University) // MARKET OVERVIEW



POPULATION 1 Mile 3 Miles 5 Miles
2026 Projection 16,841 100,733 190,235
2021 Estimate 15,812 96,376 180,991
2010 Census 13,080 84,286 158,721
2000 Census 12,465 86,749 147,722

HOUSEHOLD INCOME
Average $68,436 $70,692 $76,821
Median $40,921 $40,326 $46,741
Per Capita $31,473 $28,928 $30,961

HOUSEHOLDS
2026 Projection 6,767 39,368 75,109
2021 Estimate 6,235 37,211 70,758
2010 Census 5,335 33,163 62,667
2000 Census 4,901 33,456 57,753

HOUSING
Median Home Value $282,668 $237,021 $223,749

EMPLOYMENT
2021 Daytime Population 29,884 162,450 242,536
2021 Unemployment 7.48% 9.30% 7.28%
Average Time Traveled (Minutes) 20 24 24

EDUCATIONAL ATTAINMENT
High School Graduate (12) 15.39% 20.19% 20.05%
Some College (13-15) 13.60% 15.91% 16.37%
Associate Degree Only 2.91% 4.76% 5.65%
Bachelor's Degree Only 26.78% 19.84% 21.15%
Graduate Degree 28.66% 20.53% 20.04%

1 0 |

D E MO G R A P H I C S // Fresenius Medical  (Duke University)



Major Employers Employees
1 Duke University Health Sys Inc 2,357
2 Veterans Health Administration-Durham VA Medical Center 2,000
3 Durham County Hospital Corp-Durham Regional Hospital 1,918
4 Duke University Health Sys Inc-Duke University Medical Center 1,500
5 City of Durham 1,378
6 Duke University 1,000
7 North Carolina Central Univ 980
8 Private Diagnostic Clinic Pllc 775
9 National Institutes of Health-Institute On Aging 700
10 Blue Cross and Blue Shield NC 700
11 City of Durham-Durham Police Department 680
12 Assisted Living Concepts LLC 601
13 Durham Tchncal Cmnty Cllege FN-Dtcc 600
14 E & J Lawrence Corp-E J Lawrence 572
15 Duke University Health Sys Inc 507
16 Duke University Health Sys Inc-Behavioral Health Sciences 507
17 Duke University Health Sys Inc-Duke University Medical Center 507
18 Duke University Health Sys Inc 507
19 Duke University Health Sys Inc-Disability Management System 507
20 Duke University Health Sys Inc-Duke University Medical Center 507
21 City of Durham-Parks & Recreation Dept 500
22 City of Durham-Durham Soli Wtr Cnsrvation Dst 500
23 Phyamerica Physician Services 500
24 International Brthd Elec Wkrs-I B E W Local 289 425
25 County of Durham-Durham County Sheriff 400

| 1 1

Fresenius Medical  (Duke University) // DEMOGRAPHICS



B R O K E R  O F  R E C O R D

Ben Yelm
North Carolina
(704) 831-4600 
License: 303785


